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The Board of Directors (the “Board” or “Directors”) of QPL
International Holdings Limited (the “Company”) announced the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended
31 October 2018 (the “Period”). The interim financial results and
report have not been audited, but have been reviewed by the audit
committee of the Company.

FINANCIAL RESULTS

The Group reported a turnover of HK$160.64 million for the
Period, representing an increase of 6.21% as compared with
HKS$151.25 million for the same period last year. The Group’s
consolidated loss for the Period amounted to HK$33.71 million, as
compared with a loss of HK$208.06 million for the corresponding
period in 2017. Loss per share for the Period was HK1.49 cents (2017:
HKO9.22 cents).

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the Period (2017: HKS$nil).

BUSINESS REVIEW

The Group faced many challenges in the tough business
environment for the Period. However, thanks to the dedicated
efforts of its staff, the Group recorded an increase in turnover of
6.21% to HKS$160.64 million (2017: HK$151.25 million) during
the Period.

During the Period, staff costs decreased to HK$46.24 million (2017:
HK$49.97 million), representing 28.79% (2017: 33.0%) of the
Group’s turnover. The Group will continue to implement policies
to mitigate the increasing labour costs.

During the Period, other expenses increased to HK$50.88 million
(2017: HK$39.4 million), representing 31.67% (2017: 26.05%)
of the Group’s turnover. The Group will continue to tighten its
expenditure in its efforts to minimize the impact of increasing
factory operating costs.

The financial results of the Group were affected by net fair value
loss on financial asset at fair value through profit or loss (“FVTPL”)
of approximately HK$16.44 million (2017: HK$188.23 million)
during the Period. The net fair value loss on financial asset at
FVTPL mainly comprised of the fair value loss on investment
in (i) listed equity securities of WLS Holdings Limited (“WLS”)
(approximately HKS$6.63 million), and China Properties
Investment Holdings Limited (“CPI”) (approximately HK$4.06
million), and (ii) unlisted equity securities of Henghua Global
New Opportunity Fund SP (the “Fund”) (approximately HK$1.26
million). Details of the financial asset at FVTPL are disclosed in
the “Significant Investments” section of this report.

QPL International Holdings Limited ([ 4827 )
WHEG ([HFEFI R [EF]) AMAR A RH
Mg A ml (Fifs AL e % — /\4FE+H
St HIEARMEA (TR 2 REFEZGES
o SE A o T I S SE AT IR R S A R
A Bl A% B o

W85 3% 4%

A ] - A 4 18] % 45 4 2E %1 60,640,000 G »
WK AR 22 151,250,000% 701 116.21% - A 4
5 A ) ] 2 %8 A s 48 4533,710,0009 JC > 1 —
E— L 4[] B9 B 15 85 15208,060,000% JT » A< HA
M2 &R 14900 (= F — L4 9.22%
filr) -

e B
HWHARRIRMAYMZ PR (ZF—+
R -

385 vl g

A 45 [ i A% U TH] T S B 0 7 BR B A ) AR 2 Bk
o SR - A ME B T4 Sy DLED > A 45 iR A 3
ZEEFEAN6.21% £ 160,640,000% T ( - F
—-E4E 151,250,000 5C) o

JAAHIH > B T AAS 38 ) 2246,240,0004 78 (
ZF— L4 1 49,970,000% 70) > (AR S R
28.79% ( . —-E4E 1 33.0%) o A4 [ i 4 4
it R LT 5 45 TR ik 2 R .

AR 1T R H At B SR %£50,880,000%5 6 ( —
F—-£ 4 :39,400,000%% 70 ) 5 A5 AS 4 [ S 2EAE
31.67% ( = F — L4 :26.05%) o A £ [ i 48 4
106880 BF S WSROI TR A A B A B T2
2 A eI

WA RMEFAER (A REFABRR])
ZHEMERENRAMMBKAANRHEEBRTFELY
16,440,0004% T ( — % — L 4 : 188,230,000
TC) o AR AR Z B A R
EHFItA AR Z EREEANEBERTFHETEZM
8 (1) 15 0 T e 42 AT PR A ) (THEREE 1) B v IR
EEREERARAR (TFEEERE]) B
B A 58 25 2 2% Fo A8 e 18 23 Fll #6,630,0009 7T K
#14,060,000%5 7 5 I (ii) % & it Henghua Global
New Opportunity Fund SP ([#£4 ) 2 3 Ll
AT 5 2 48 fe i 1 491,260,000 96 © A B 4%
A AR A AR 2 A BE A R R A S [ E
A | — N LR o



QPL INTERNATIONAL HOLDINGS LIMITED

CHAIRMAN'S STATEMENT

BV i

LIQUIDITY AND FINANCIAL RESOURCES
The Group’s cash and bank balances amounted to HK$120.21
million as at 31 October 2018 (30 April 2018: HK$150.25 million).
To finance its working capital, the Group has incurred total
outstanding debts of HK$10.4 million as at 31 October 2018
(30 April 2018: HK$5.2 million), which comprised HKS$0.71
million (30 April 2018: HK$0.97 million) of obligations under
finance leases, and a HK$9.69 million (30 April 2018: HK$4.23
million) loan from a director. In terms of interest costs, HK$0.71
million (30 April 2018: HK$0.97 million) was interest bearing and
HK$9.69 million (30 April 2018: HK$4.23 million) was interest
free.

The gearing ratio was 2.2% as at 31 October 2018 (30 April 2018:
1.0%).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group mainly operates in the PRC and Hong Kong and is
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to RMB and United States
dollars. The fluctuations in currency exchange rates for the Period
did not adversely affect the Group’s operations or liquidity.
During the Period, the Group has not entered into any hedging
arrangements. However the management will continue to monitor
closely its foreign currency exposure and requirements and to
arrange for hedging facilities when necessary.

EQUITY PRICE RISK EXPOSURE

The Group is exposed to equity price risk through its investments
in listed securities. Although, the Group currently does not
maintain any hedging policy to hedge against the equity price
risk, the management team manages this exposure by monitoring
the price movements and the changes in market conditions that
may affect the value of the investments and will consider taking
appropriate actions to minimize the risk.

PLEDGE OF ASSETS

As at 31 October 2018, the Group did not pledge any assets
(30 April 2018: HK$nil). Motor vehicles with a carrying amount
of approximately HKS$0.61 million (30 April 2018: HKS$1.19
million) were assets held under finance leases.

CAPITAL EXPENDITURE

During the Period, the Group invested HK$13.84 million
(30 April 2018: HK$141.51 million) in acquiring property, plant
and equipment. This capital expenditure was financed mainly
from internal financial resources.
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EMPLOYEES AND EMOLUMENT POLICY

As at 31 October 2018, the total number of employees of the
Group was approximately 1,010 (30 April 2018: 1,230). The
Group maintains its emolument policy to ensure that employee
remuneration is commensurate with job nature, qualifications
and experience. The Group continues to offer competitive
remuneration packages, share options and other benefits to
eligible staff, based on the performance of the Group and of
individual employees.

SIGNIFICANT INVESTMENTS

Since there was no financial asset at FVTPL and other investments
held by the Group valued more than 5% of the total assets
of the Group as at 31 October 2018, there were no significant
investments held by the Group. Details of the financial asset at
FVTPL held by the Group were as follows:

Financial asset at FVTPL
AR ABRZ SMEE

As at 31 October 2018
R_F—-N\E+H=+—H

& B B W 4 WO
MNoE—NETH=Z+—H - AEHZIEEH
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As at 30 April 2018
R=Z— )ENA=1H
Approximately Approximately

percentage to percentage to

Fair value the total asset Fair value the total asset
g E A EZ
VAR MAH I ARl WHHERL
HK$’000 HK$’000
T T
Listed equity securities bt A %
WLS T 20,345 3.69% 26,980 4.69%
China Investment and g 45 4 AT PR A )

Finance Group Limited (“CIF”) ([ "B #ME ) 6,460 1.17% 3,121 0.54%
CPI R EERE 3,330 0.60% 6,464 1.12%
Other listed equity Jofts b ol AR 5

securities (note 1) (Witn) 8,285 1.51% 10,005 1.74%
Sub-total NG 38,420 0.97% 46,570 8.09%
Unlisted equity securities Fe kb AR IF
The Fund i 2,224 0.40% 3,487 0.61%
Total At 40,664 7.37% 50,057 8.70%
Note: Kt -

1. As at 31 October 2018, other listed equity securities comprised 6 1. o FE—/NETA =T —H o HAb LT A

listed equity securities and none of them was more than 1% of the
total assets of the Group.
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WLS, CIF and CPI are listed on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The major activities
of WLS are the provision of scaffolding and fitting out
services, management contracting services and other services
for construction and buildings work, money lending business,
securities brokerage and margin financing and securities
investment business. The major activities of CIF are securities
trading and investment holding. The major activities of CPI are
investment holding, property investment, money lending and
financial services. The Fund is managed by Henghua Global Fund
SPC, an exempted company incorporated with limited liability
under the laws of the Cayman Islands. The investment objective of
the Fund is to generate income and/or achieve capital appreciation
through investing in a variety of the investments.

The Directors considered that the future prospects of the financial
asset at FVTPL held by the Group may be affected by external
market conditions, and the Directors will continue to monitor and
assess the Group’s investment.

PROSPECTS

The Group will continuously strengthen its engineering and
production departments in order to maintain its competitive edges
of short lead times and high production planning flexibility. These
competitive edges will enable the Group to serve its customers
better and may eventually expand the Group’s market share.

In order to improve the Group’s operational performance, the Group
will continue to implement plans to increase its production efficiency
and capacity. The Group will keep deploying resources to upgrade
and restructure existing plant and machinery to improve the Group’s
competitiveness and fulfill different production requirements.

In addition, the Group will continue to explore other business
opportunities with a view to expanding its principal manufacturing

business and generating improved returns to our shareholders.

By Order of the Board

Li Tung Lok
Executive Chairman and Chief Executive

Hong Kong, 27 December 2018
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DIRECTORS

The Directors during the Period and up to the date of this report
were:

EXECUTIVE DIRECTORS

Mr. Li Tung Lok (Executive Chairman and Chief Executive)
Mr. Phen Hoi Ping Patrick

Mr. Wong Ka Lok Andrew

Ms. Tung Siu Ching

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Yau Chi Hang

Mr. Chu Chun On Franco

Ms. Chung Hoi Yan

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code™)
as set out in Appendix 10 of the Listing Rules for dealings in the
securities of the Company by the Directors. All Directors have
confirmed, following specific enquiry by the Company, that they
have fully complied with the required standard set out in the
Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.

DIRECTORS AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 31 October 2018, the interests and short positions of the
Directors, chief executive and their associates in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE'S L VEXL TN YNy 92 YT )
INTERESTS IN SHARES AND UNDERLYING frz s (%)
SHARES (continued)
LONG POSITION IN SHARES AND T AR 2 i) B Ay B AH B B By 2 4 A
UNDERLYING SHARES OF THE COMPANY
Percentage of
the issued share

Personal Family Corporate capital of
Name of Director interests interests interests Total the Company
A 2 ¥
CEITRAZ
HERA sl N\ B 25 KV BE i 2 ) BE i Hat Ak
Mr. Li Tung Lok
— Ordinary shares in issue
2= [7] 48 e e
— BT 63,515,530 900,000 4,647,736 69,063,266
(Note a) (Note b)
(Btita) (Wit b)
— Unlisted share options
— I LT B P A 36,500,000 - - 36,500,000
100,015,530 900,000 4,647,736 105,563,266 4.68%
Mr. Phen Hoi Ping Patrick
— Unlisted share options
AT
— I b I A 5,000,000 - - 5,000,000 0.22%
Ms. Tung Siu Ching
— Unlisted share options
#NE L
— b Ti 20,000,000 - - 20,000,000 0.89%
Notes: Mt -
a. The family interests of 900,000 shares represent the interest of the  a. F B E 45 2.900,0001 11 173 T 2% 7] 44 5 A6 2~ 32
wife of Mr. Li Tung Lok. T2 ML -
b. Mr. Li Tung Lok wholly owns Solar Forward Company Limited, b. ZElR 4 5e A 2 G B B A BRA | > 5% Al HE
which owns 4,647,736 shares of the Company. F4,647,736 /54 1w A o

Save as disclosed above, as at 31 October 2018, none of the Fi L XWr#igEHE I > N - F— NF+H=+—
Directors nor chief executive of the Company had or was deemed  H » f#f 5 4 20 &) & $5 5% £ ZATBLA B i A A A
to have any interests or short positions in the shares, underlying B o AH Wt 12: [ 2 B 005 ~ AH B I 003 B8 15 E 3% b
shares or debentures of the Company and its associated 17 3K 8% #5123 #E A AT fo] HE 25 IR A -
corporations.
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SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”) was
adopted pursuant to an ordinary resolution passed on 15 September
2015 (the “Adoption Date”), which has a terms of 10 years
commencing on the Adoption Date. The purpose of the Scheme is to
enable the Group to grant share options to employees, the Directors
and other selected participants as incentives or rewards for their
contribution to the Group.

A share option granted by the Company is exercisable at any time
during a period to be determined and notified by the Directors to
each grantee, which period may commence from the date on which
the offer for the grant of share options is made, but shall end in
any event not later than 10 years from the date of grant of the
option subject to the provisions for early termination thereof. The
option acceptance date should not be later than 28 days after the
date of offer. The exercise price (subject to adjustment as provided
therein) of the option under the Scheme shall be determined
by the Board, but shall not be less than the highest of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the date of offer for the grant, which must be
a business day; (ii) the average closing price of shares as stated in
the Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of offer for the grant; and (iii)
the nominal value of a share.

The maximum number of shares in respect of which share options
may be granted under the Scheme shall not exceed such number
of shares as required under the Listing Rules, being 10% of the
shares in issue as Adoption Date, excluding the shares which
would have been issuable pursuant to the share options which have
lapsed pursuant to the Scheme.

As at 31 October 2018, an aggregate of 448,330,000 share options
granted under the Scheme remained outstanding, representing
19.87% of the issued share capital of the Company. However,
the total maximum number of shares which may be issued upon
exercise of all outstanding share options must not exceed 30% of
the issued share capital of the Company from time to time. The
number of shares in respect of which options may be granted to
any one grantee in any 12-month period is not permitted to exceed 1%
of the shares of the Company in issue in such 12-month period
up to and including the proposed date of grant, without prior
approval from the Company’s shareholders.
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G MR A A (o T R AR AR AT M g AR R
58 38 7R 8 W) S R B BE AT AR 2Z2.30% o R AEARN
) SR S o > AT AT 1248 A 193 R A T 1 AT
o {8 A AR R A% R 2 By EH > R
BREARA TR EERRS AW (2 H)
1ERZ 1248 A B R B AT B 2 1% o
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES
AR L R R R 2 EERL

SHARE OPTION SCHEME (continued) o JBe At B (7))
The movements in the Company’s share options granted to the = 3%~ {E 8 K H At A - i 38 52 A< 20 =) M 1 4 it
Directors, employees and others during the Period were as follows:  ASHi[H A 2 S &k -

Outstanding Outstanding
as at i X as at
Date of 1 May Movement during the Period 31 October Exercise
grant 2018 Granted Exercised Cancelled Lapsed 2018 period
BB N\ BB N\
“H—H LRE A +A=+—H
it 0 W AAT E3 eATH Crks [GP3 4 WA M
Category I: Directors
W EE
Mr. Li Tung Lok 22 April 2016 16,500,000 - - - - 16,500,000 22 April 2016 to
21 April 2026
EaCE St ZE-NE ZE-NE
MAZ+=H MAZ+ZHE
ZEINE
MAZA—H
14 September 2018 - 20,000,000 - - - 20,000,000 14 September 2018 to
13 September 2028
AL “E -\
JUHtIH U IAEE
ZEDNE
AA+T=H
Mr. Phen Hoi Ping Patrick 22 April 2016 5,000,000 - - - - 5,000,000 22 April 2016 to
21 April 2026
ClTEE ZE-RE ZE-RE
MAZ+=H MAZ+_HE
TETAE
WA= +—H
Ms Tung Siu Ching 14 September 2018 - 20,000,000 - - - 20,000,000 14 September 2018 to
13 September 2028
HEFLL ZF— N ZFE— N
AAFIEH AAFTIEHE
RN
AT=H
Total Directors 21,500,000 40,000,000 - - - 61,500,000
ERAG
Cate ory 2: Employees and Others
ERHA e
22 April 2016 1,210,000 - - - - 1,210,000 22 April 2016 to
21 April 2026
ZERE CERE
MWAZ+ZH WAZ+_HE
TR
MAZ+—H
14 September 2017 225,620,000 - - - - 225,620,000 14 September 2017 to
13 September 2027
SRt ZELA
AA+mE AATEAE
CECLE
WATZH
14 September 2018 - 160,000,000 - - - 160,000,000 14 September 2018 to
13 September 2028
—E— )V it SIS
A+ A AATHAE
SR
AT=0R
Total employees 226,830,000 160,000,000 - - - 386,830,000
and others
18 B Bl A+ At
Total all categories 248,330,000 200,000,000 - - — 448,330,000

B R 4 5t
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

AR LR R R 2 EERL

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option scheme of the Company, at no time
during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors or chief
executive of the Company, their spouses or children under the age
of 18 to acquire benefits by means of the acquisition of shares or
underlying shares in, or debentures of, the Company or any other
body corporate, and none of them had any right to subscribe for
the securities of the Company or its associated corporations, or
had exercised any such right during the Period.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND UNDERLYING SHARE

As at 31 October 2018, to the best knowledge of the Board, the
following persons were substantial shareholders of the Company
and had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under Section 336 of the SFO:

Name of shareholder Capacity

JBe 5 44 1 g0y

R RS A A B (i) AR F) Trustee
BN

Save as disclosed above, the Company has not been notified of
any other interest or short positions in the shares or underlying
shares of the Company as at 31 October 2018.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee™)
comprises three independent non-executive Directors, has reviewed
the accounting principles and practices adopted by the Company
and has discussed auditing, internal control and financial
reporting matters. The Audit Committee has reviewed the Group’s
unaudited condensed consolidated financial statements for the six
months ended 31 October 2018.

Yl B oy o Ml 2 K B

B AR 23 ) 2 J TR T ) A > A 2 ] BOH AT AT R
JRgg Y I A S ] A A ] T ] 49 40 2 BRLAT ] 22 B >
ol AR 2> W) 3 2 B T S AT BUA B RS 2 E (R
18755 LA T 2 1 2 vl 8 Bl A AR 2% ) AT ) A 35
N B 2 R R R B S MR T i - T
T &5 % A 39T [H] 1A Sz 286 0 A I 86 4T (oA ] T R M
AR ) CHA B 5 B R T A

B SO e Ay Be A W OB By 2 B 4

REE-NFETHAH=+—H - REEGHA T
FUN L B A AT 2 E BB 3 A 7 By
Te R B e 3 o R AT 2 AR R o I U B A 1
F336M AR 2 E w0 Mk 2 HE g BOR A

Percentage of
Number of the issued
issued ordinary

shares held

share capital
of the Company

1l A 2w
ik & AT CHITRAZ
% s H Har b
181,200,000 8.03%

B b SCBIT 45 B A A > AR 2wl R i &
— N+ A =t — B Z A R By SR B i £y
o) A AT LAt HE AR R A

i B~ o A 0 Il

T AR ST > A 2% ) m AT ol B 2 ) AR O
H A B0 ] A 2 R AR A b T R g

BREHA

M AW R EFAR AR A FRER
FOFBEZAG]) CHFMAL TR 2 @5t
TS AL o S A A ) B T
M- EREAACEMARHRE %
— N Z B A 2 R
iy BB L o
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

AR L R R R 2 EERL

CORPORATE GOVERNANCE PRACTICES

The Company is committed to building and maintaining best
practice standards of corporate governance. The corporate
governance principles of the Company emphasize a quality Board,
effective internal controls, stringent disclosure practices and
transparency, independence and accountability to all shareholders
of the Company.

The Company has adopted its own Code on Corporate
Governance Practices (the “QPL Code”) incorporating the
principles and code provisions set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 to
the Listing Rules.

For the Period, the Company has applied the principles and
complied with all the code provisions set out in the CG Code
except for the deviations explained in the relevant paragraphs
below. Nevertheless, such deviations are considered by the Board
to be immaterial given the size, nature and circumstances of the
Company.

Code Provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li Tung Lok has
been the Chairman of the Board since the establishment of the
Company in January 1989. Mr. Li has also served as the Chief
Executive since January 1989 (except for the period from February
2004 to December 2008). Being the founder of the Group, Mr. Li’s
industry expertise and detailed understanding of the Company’s
operations is highly regarded by the Company. Accordingly,
vesting the roles of Chairman of the Board and Chief Executive
in Mr. Li adds significant value to the Company’s business growth
while enhancing the efficiency of the decision-making process in
response to the changing environment. Given all major decisions
are reserved to the Board and a majority of the Board members
are independent non-executive Directors, the Company considers
that there is an adequate balance of power and authority in place
between the Board and the management of the Company.

Code provision A.6.7 and E.1.2 of the CG Code stipulate
that the chairman of the board should attend annual general
meetings of the Company and non-executive Director should
attend general meeting of the Company. Owing to other business
engagements, the Chairman of the Board, Mr. Li Tung Lok and
three independent non-executive Directors, Mr. Yau Chi Hang,
Ms. Chung Hoi Yan and Mr. Chu Chun On Franco were unable to
attend the general meetings of the Company held on 31 October
2018.

e AN

2 T T ST IR IR R
ERALIPEE SERC Y IE LR & 3 FAE |
R N B R 2 0 L LS AR
2 SR B A 2 BT e B 3

A F R A B 2 AR SR W BT I (TQPL
YD) > HLEA 2 BT B B Bk - O P R A
IR ST R (T SR <7 B ) BT I B e <y I
3o

JR 7 ST T - B TR S B B v A 2 A
Bb > Aoy B — R A 2 IR S BT RO
Ly H P A Sy R SC o SR T > B SRR S A
Al 2 B PR R RS UL S A B A A
HK-

A S8 1R S I 22 SF BB SO A2 IR B E >
BATHARZ A O Wy HAREHF— A
AT o A — LN VA — H A2 A Bar DA - 25 [
S -HEEEREGEN A —LULE—
HOl > 225 A IR AT AT BB AR — Bk (= F 10 4R
CZHAEZFFTNFEAZHHIHBRSN) 2o B
Ty 7 G A OO 0 HR 2 AT 3 P R R
A BV R 2B R AN R TR E - L
FRARAESFEMFOTBAEZAC A
Ty AR T 2 S 3 R A A TR R AR (R BRE R R
K] B R 50 A A PSR AR P 2 O e R T A
HOR PR i g o B ORI
BRABLFAGTER ARALARAHESE
LA ) B PR 2 TH) A R A ) HE T KRR T
o

A S8 R ST I 2 7 G SCEE AL6. T B 120 FT
Bl g ER IR A A F 2 AR R
AT T R AR R 2 R R e R
fEFRIE EHGEREREIREL L =4
WAL AT E RS AT ek ML ok R
W R AL AR —F — NE+ A
=t HBETZBRREKE -



INTERIM REPORT 2018-2019 H i &

CONDENSED CONSOLIDATED STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME
7 W 5 1 e % L At 2 v W 2

For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H LA

Six months ended 31 October
BETH=1+—HILAMEA

2018 2017
RN\ —E L
NOTES HK$’000 HKS$’000
Bt 7 Tt Tt
(Unaudited) (Unaudited)
(RBH) (KRB Z)
Revenue W g 3 160,638 151,247
Changes in inventories of BT S R 2
finished goods and work in progress 1715 W) (5,564) (1,625)
Raw materials and consumables used 1 A DA ) B3 R (69,337) (64,361)
Other income HAtblfe A 4 5,437 8,513
Exchange gain (loss), net i 5o, 05 4 (M5 1) 15 8 3,167 (1,574)
Net fair value loss on financial A AREF AR AR
asset at FVTPL 24 R N Ul
Ji5 15 15 #1 (16,440) (188,227)
Other gains and losses HoAtb i 7 B s 18 4 199 -
Staff costs BT A (46,244) (49,973)
Equity-settled share-based e A 4 53 DA 0y 2 ALl 2
payment expense 5T 3B 32 (8,500) (19,040)
Depreciation of property, LUEY: $19 &3 Pl
plant and equipment Irgg (5,497) (2,220)
Other expenses HoAth B 52 (50,876) (39,395)
Finance cost Tl A (188) (99)
Loss before taxation o B 1 s 15 (33,205) (206,754)
Taxation BiIH 5 (503) (1,309)
Loss for the period BN 1R 6 (33,708) (208,063)
Other comprehensive (expense) income: HAt 21 (BX) Wds:
Items that may be subsequently AR HBE R B2
reclassified to profit or loss: HazHE :
Exchange differences arising W NER EEZ
on translation of foreign operations i 54, 75 %A (356) 17
Total comprehensive expense 97 4 T BA S MR
for the period (34,064) (208,046)
Loss per share (5349 F |
Basic and diluted B R 8 (HK1.49 cents ¥ fll)  (HK9.22 cents 1)

13



QPL INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FﬁﬂHMT j%%ﬂkﬁﬁig

At 31 October 2018 #* —ZF— /\4F+H=+—H

At 31 October At 30 April
2018 2018
BT N\E T /\F
+H=+—H MA=+H
NOTES HK$’000 HK$°000
M7 Tt Tt
(Unaudited) (Audited)
(REFER) (R FH)
Non-current assets I B A
Property, plant and equipment W2 - B o TR A 164,403 162,701
Current assets B &
Inventories e 48,519 47,436
Trade and other receivables B 5 B Ho A RE i 3 E 9 125,871 116,474
Deposits and prepayments e T FAASH IR 27,553 24,697
Financial asset at FVTPL A REF ARG Z
Bl 40,644 50,057
Loan receivables JRE i £ R 10 24,807 23,887
Bank balances and cash SRAT &S B LBl 4 120,206 150,249
387,600 412,800
Current liabilities i B A
Trade and other payables B 5y T FoAth JBE A 51 IH 11 27,438 32,989
Deposits and accrued expenses i 4 JRE 22 35,742 33,329
Taxation payable JRE 480 B T 926 919
Other borrowings HAth i & 12 9,685 4,236
Obligations under finance leases il L R A 413 508
74,204 71,981
Net current assets i B & A A 313,396 340,819
Total assets less current liabilities A 7 WA B £ 1R 471,799 503,520
Capital and reserves & A I
Share capital i@ 13 180,501 180,501
Share premium and reserves 5 03 Y 1 B vt Al 296,998 322,562
Equity attributable to owners A2 B BEA N RE AN HE £
of the Company 477,499 503,063
Non-current liabilities Ik Wi B £ 1K
Obligations under finance leases il L R A 300 457
477,799 503,520




For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H LA

INTERIM REPORT 2018-2019 H i &

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Capital Share
Share Share  Contributed redemption options  Translation  Accumulated
capital premium surplus reserve reserve reserve losses Total
g N ] i It
A Tt it AR Gt ] st R AitEH At
HKS$'000 HK$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
T T#L TH#T T#L TH#T T#L TH#T T
At 1 May 2018 (audited) AE-NERA—R (8% 180,501 696,688 95,726 12,310 27,141 2,019 (511,322) 503,063
Loss for the period MR = = = - - - (33,708) (33,708)
Other comprehensive expense M2 TR
for the period - - - - - (356) - (356)
Total comprehensive expense LESL Bk
for the period - - - - - (356) (33,708) (34,064)
Recognition of equity-settled TR IR 45 5 DA BB o B 2 £ 3K
share-based payment - - - - 8,500 - - 8,500
At 31 October 2018 (unaudited) BZZ—AF+A=+—H
(KREEY) 180,501 696,688 95,726 12,310 35,641 1,663 (545,030) 477,499
At | May 2017 (audited) REZ—LERA—H (K%H) 180,501 696,688 95,726 12,310 8,101 219 (299,899) 693,646
Loss for the period Wi - - - - - - (208.,063) (208,063)
Other comprehensive income WA A o
for the period - - - - - 17 - 17
Total comprehensive income (expense)  H1/A 2 i litas (B3 ) 4%
for the period - - - - - 17 (208,063) (208,046)
Recognition of equity-settled TR IR 45 B DA 0 B e 2 3
share-based payment - - - - 19,040 - - 19,040
At 31 October 2017 (unaudited) REF—LETH=1-H
(RBEH) 180,501 696,688 95,726 12,310 27,141 236 (507,962) 504,640
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QPL INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
7 W 4 15 B it B

For the Six Months ended 31 October 2018  # % ~F— N+ H=+—HIEMH
Six months ended 31 October
gZ2+TA=+—HILAMA
2018 2017
—E )N\ —E L
HK$’000 HK$°000
Tt T
(Unaudited) (Unaudited)
(R BH%) (REBHE)
NET CASH USED IN OPERATING BEEEIHB & EH
ACTIVITIES (31,345) (8,013)
NET CASH USED IN INVESTING BEWB ST 8
ACTIVITIES (2,043) (115,337)
NET CASH GENERATED FROM MEWH G () REEH
(USED) IN FINANCING ACTIVITIES 3,345 (32,797)
NET DECREASE IN CASH AND HEeEMRERBEEH WA HE
CASH EQUIVALENTS (30,043) (156,147)
CASH AND CASH EQUIVALENTS MRHEH—HBZHRERERBSHE
AT 1 MAY 150,249 322,761
CASH AND CASH EQUIVALENTS RTA=Z+—HZXHRE&ERERB4&EH
AT 31 OCTOBER
Representing bank balances and cash i SRAT &5 5 B B4 120,206 166,614




57 W 4 5 0 25 o B i

For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H LA

GENERAL INFORMATION

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
the Stock Exchange.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are the
manufacture and sale of integrated circuit leadframes,
heatsinks, stiffeners and related products, securities trading
and investment holding.

BASIS OF PREPARATION AND
ACCOUNTING POLICES

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 May 2018 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK({IFRIC) - Int 22 Foreign Currency Transactions
and Advance Consideration

Amendments to Classification and Measurement

HKFRS 2 of Share-based Payment
Transactions

Applying HKFRS 9 “Financial
Instruments” with HKFRS 4
“Insurance Contracts”

Amendments to
HKFRS 4

Amendments to
HKAS 28

As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to Transfers of Investment

HKAS 40 Property

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

INTERIM REPORT 2018-2019 ' Hi#i 45

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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18 QPL INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 W 5t B 05 A B

For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H ILXMAH

2. BASIS OF PREPARATION AND
ACCOUNTING POLICES (continued)

(A)

IMPACTS AND CHANGES IN
ACCOUNTING POLICIES OF
APPLICATION ON HKEFRS 15
“REVENUE FROM CONTRACTS WITH
CUSTOMERS”

The Group has applied HKFRS 15 for the first time
in the current interim period. HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11 “Construction
Contracts” and the related interpretations.

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying
this Standard recognised at the date of initial
application, 1 May 2018. Difference at the date
of initial application, if any, is recognised in the
opening accumulated losses and comparative
information has not been restated.

Key changes in accounting policies resulting from
application of HKFRS 15
HKFRS 15 introduces a 5-step approach when

recognising revenue:

. Step 1: Identify the contract(s) with a
customer
. Step 2: Identify the performance obligations

in the contract
. Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the
performance obligations in the contract

. Step 5: Recognise revenue when (or as) the
Group satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying
the particular performance obligation is transferred
to the customer.

2. SRt BOR ()

(A)

PR FH 7 o S 0 a4 T S 1 55%
[ A% P 82 Wk | i %
Be fr il BOOR 58 B

A% SR 1 B A v ) [ R
A v B T R SR 15 o A
JF s i o T B SR OAC A s
At HE R 185E [ 4 ) ~ 7 s & FF
HHIEE119E [EE S A ] KA R 2
B

A SR 18 238 9 BR A A RS
e JU 5 1S T > T A0 BR BR A% HE JI B
ZFHR BRI 4e 5RO B (R
F—/NELH—H) MR R
B HMM 28 (A R R
w1 e R HL R A E 8 H R

R 1 7 9 S 85 o Y S SR 15 9% i
SN LR BOREH)

7 VB e AR 1S8R 5] A T
1 25 B A ke R M 4

o aO B S R SL Y

aH

. B 28 W B A R A
HAiE

BN EEL A

LHLE RS kP VR
K JE 2 BAT

B R (EUE) AR
€ W 4 B AT IR fE 8 i 4 o

AR s T i SIS 15 0E > A
BEHR (BOH) 58 BUB A AR (B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) 4 5 B 285 A Y

For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H LA

2. BASIS OF PREPARATION AND
ACCOUNTING POLICES (continued)

(A)

IMPACTS AND CHANGES IN
ACCOUNTING POLICIES OF
APPLICATION ON HKEFRS 15
“REVENUE FROM CONTRACTS WITH
CUSTOMERS” (continued)

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

. the customer simultaneously receives and
consumes the benefits provided by the
Group’s performance as the Group performs;

. the Group’s performance creates and
enhances an asset that the customer controls
as the Group performs; or

. the Group’s performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
goods or services.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

2. SRt BOR ()

(A)

PR FH 7 e S a0 T S 1 5 5%
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QPL INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 W 5t B 05 A B

2.

For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H ILXMAH

BASIS OF PREPARATION AND
ACCOUNTING POLICES (continued)

(B)

IMPACTS AND CHANGES IN
ACCOUNTING POLICIES OF
APPLICATION OF HKFRS 9 “FINANCIAL
INSTRUMENTS”

In the current period, the Group has applied
HKFRS 9 “Financial Instruments” and the related
consequential amendments to other HKFRSs.
HKFRS 9 introduces new requirements for (1) the
classification and measurement of financial assets
and financial liabilities, (2) expected credit losses
(“ECL”) for financial assets and (3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS
9. i.e. applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not been derecognised as at
1 May 2018 (date of initial application) and has not
applied the requirements to instruments that have
already been derecognised as at 1 May 2018. The
difference between carrying amounts as at 30 April
2018 and the carrying amounts as at 1 May 2018
are recognised in the opening accumulated losses
and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments:
Recognition and Measurement”.

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model,
as opposed to an incurred credit loss model under
HKAS 39. The expected credit loss model requires
an entity to account for expected credit losses and
changes in those expected credit losses at each
reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer
necessary for a credit event to have occurred before
credit losses are recognised.
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2.  BASIS OF PREPARATION AND 2. LR e EOR (8)

ACCOUNTING POLICES (continued)

(B) IMPACTS AND CHANGES IN

ACCOUNTING POLICIES OF
APPLICATION OF HKFRS 9 “FINANCIAL
INSTRUMENTS” (continued)
In the current period, the Group has applied
HKFRS 9 simplified approach to measure ECL
using lifetime ECL for trade receivables. To measure
the ECL, trade receivables have been grouped based
on shared credit risk characteristics.

Loss allowance for other financial assets at
amortised cost mainly comprise of other receivables,
fixed deposits and bank balances, are measured on
12m ECL basis and there had been no significant
increase in credit risk since initial recognition.

As at 1 May 2018, no additional credit loss
allowance has been recognised in the unaudited
condensed consolidated financial statements.

REVENUE AND SEGMENTAL
INFORMATION

REVENUE

Revenue represents the amounts received and receivable
for good sold by the Group to outside customers less sales
returns and discounts.

SEGMENTAL INFORMATION

Information reported to the executive directors of the
Company being the chief operating decision marker
(“CODM™), for the purpose of resources allocation and
assessment of segment performance focuses on the location
of customers.

The customers of the Group are currently located in the
Unite States of America (the “USA”), Hong Kong, Europe,
the People Republic of China (the “PRC”), Philippines,
Malaysia, Singapore, Thailand, and other countries (which
represent aggregation other non-reportable operating
segments under HKFRS 8§).

(B) ¥R i 7 48 A 25 ¢ o o B0 3B O 3%
[k I 58 8 & et BOR
ZH ()

T A ST TR] > A B 11 DL B2 o WA I
TG SRR - BT i 5
i Y L) 55 9 5% il AL O R B N
fa B R - B Et B HE SR
B o MG SRk T AR 9 3L 1R £ £
Box 9 45 B2 o

At %2 9 89 RS R R A A
e 458 5 E 2 455 FL At B RO
E JAF A SR AT A B 4124 A
W5 Sk R AL SR B R
00 e ik AL X7 S0 A W 4% o

ZF—FERA—H IR
78 3 A B W A PO S R e R R
SR A 5 s 15 % A

W i B 23 W R

W i
W AEE R EFHEREMHZT
W e JEE WA T AT B i AR B R AT AT o

vigidgs

L R BE K AR B R AL 1] AR 2
HOESR (WEHLERKE ([EHK
BRRE ) ) Wl 2 ER TR ITE

AL B %5 H AT AL R A B AR (T3
B J) ~ A W > P EE ARIEAE ([
B 1)~ 3F A B A 7Y R - ZR
Je Ho Ay 1 28 (R 7 B 5 i Y T SR 8 5t
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For the Six Months ended 31 October 2018 # % —F— /\4F+H =+—H ILAMHH
3. REVENUE AND SEGMENTAL 3. W23 B 4 B ORE (78)
INFORMATION (continued)
SEGMENTAL INFORMATION (continued) /i E R (4
Segment revenues and results Vi L& E S
The following is an analysis of the Group’s turnover and DLTR B i A 30 B N0 4% BT R4 4 EB B Oy 2
results by reportable segment for the Period: ENCHUE & S0P E S P
Revenue Segment results
& S EE

Six months ended 31 October
BETH=Z1—HIEAMA

Six months ended 31 October
BETH=Z1+—HIEATA

2018 2017 2018 2017
“E-N\E —E—LF ZB N\ ZE -
HK$’000 HKS$000 HK$’000 HKS$’000
Tl T T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEK) (REHEE) (RBEK) (K%K
The USA B 18,928 20,150 (42) (296)
Hong Kong 7 1,548 937 ) -
Europe B 20,305 2,158 (32) -
The PRC ke 52,451 48,527 (83) (10)
Philippines FHE 4,459 21,735 8) (17)
Malaysia iy QU 27,478 20,198 (44) (14)
Singapore HmyE 6,205 7,019 (10) ()
Thailand % 20,146 17,496 ) (4)
Reportable segment total Tt 3 A 151,520 138,220 (253) (343)
Other countries oA 11,059 14,860 (18) 3)
162,579 153,080 (2711) (346)
Eliminations ESg il (1,941) (1,833) = -
Revenue to external customers and /P 6% F I £5 K&
segment results AEES 160,638 151,247 (271) (346)
Net fair value loss on A REFAHZEZ M
financial asset at FVTPL e IREL SRR (16,440) (188,227
Equity-settled share-based A 4 DL A B
payment expenses ZATHE X (8,500) (19,040)
Depreciation of property, VERE SV S P
plant and equipment (5,497) (2,220)
Unallocated interest income KA EA A 992 4,699
Unallocated corporate expenses A4 it 4 2 B 57 (3,301) (1,521)
Finance cost Fl& A (188) (99)
Loss before taxation e 85 i A (33,205) (206,754)
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For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H LA

REVENUE AND SEGMENTAL
INFORMATION (continued)

SEGMENTAL INFORMATION (continued)
Segment revenues and results (continued)

Included in the USA reportable segments are revenue from
inter-segments of HK$1,941,000 (2017: HK$1,833,000).

Segment results represents the loss from each segment
without allocation of corporate expenses which include
director remuneration, depreciation expenses, net fair value
loss on financial asset at FVTPL, equity-settled share-based
payment expenses, interest income and interest expense on
finance leases. This is the measure reported to the CODM
for the purposes o resources allocation and performance
assessment.

Intersegment sales are charged at prevailing market rates.

SEGMENT ASSETS

The follows is an analysis of the Group’s assets by
reportable segment:
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W 2ik Be oy W8 0 R (K1)

2y EORE (1)

ZELE Y ES A Y
eI | RO iR
1,941,000 7C (% — L4 1 1,833,000
JL) e

o AR AR B A W0 e 1R > TSl A 2y
HiC 4> 3 B S (645 35 2 M~ 4 B B S
BAREFARGEZ EMERE A RHE
Jis AR B A A L DA B0y 7 e 2 A K
BH S~ FILE A B Bl E A B 2 A S B
32) o e Ay 8 YR ) T B 3R B RT A% )
RERRE R R REE-

G S ] B 42 B 2 T A5 (R R A o
4y V8 ¥

AR 7y 48 w] i 20 0 ) o 2 A 4R
G AT

At 31 October At 30 April
2018 2018
BN R
+H=+—H WA =+H
HK$’000 HK$’000
Tt FH T
(Unaudited) (Audited)
(RBEZ) (£ )
The USA * 7,242 6,751
Hong Kong W 705 290
Europe R 8,191 7,771
The PRC wh 31,594 34,698
Philippines FEHE 1,267 3,367
Malaysia F5 2k 7 B 10,244 8,166
Singapore IR 1,465 2,367
Thailand S 6,943 5,499
Reportable segment total W i E 43 W AR G 67,651 68,909
Other countries HoAth [ 3,609 1,300
71,260 70,209

Unallocated 7 43 i
Property, plant and equipment W2 - W3R IR A 164,403 162,701
Inventories sy 48,519 47,436
Financial asset at FVTPL BN REFF ARG Z S EE 40,644 50,057
Other receivables A JRE g K IE 54,611 46,265
Loan receivables JE i 5 3K 24,807 23,887
Bank balances and cash SRAT 456 LBl & 120,206 150,249
Deposits and prepayments e B FAA IR 27,553 24,697
Consolidated total assets & A A VA 552,003 575,501
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3. REVENUE AND SEGMENTAL 3. WKW ER ()
INFORMATION (continued)
SEGMENT ASSETS (continued) /iR (4)
For the purposes of monitoring segment performance At B % 00 0 3 B 43 S TR E R
and allocating resources between segments, all assets are SoOMAREG AR ERE ST AR
allocated to operating segments other than property, plant &) 3~ M o TRk Ml AR B R (B
and equipment, inventories, financial asset at FVTPL, other AR i 2 4 Rl A - At R SRR I B R
receivables, loan receivables, deposits and prepayments and B B B AN ROE A K BRAT 4 B S B
bank balances and cash. No segment information on liabilities 4 o E A 23 B A 1R ORI JE 2 TR 4y
is presented as such information is not regularly reported fic & R BLETAZ ) AR RIRE 2
to the CODM for the purpose of resource allocation and WSl A 22 5 A I R
performance assessment.
4. OTHER INCOME AND OTHER GAINS 4. JCABWOAN DA B B il B 23 % N 1
AND LOSSES
Six months ended 31 October
BETA=Z+—HILAMA
2018 2017
“EB )\ 4 B S
HK$’000 HKS$ 000
Tt T T
(Unaudited) (Unaudited)
(RBHF) (REH#Z)
Other Income HAbwe A
Sales of by-products and scrap I % JEE LB 3,174 3,537
Bank interest income SRATFLE A 4 137
Interest income from loan receivables A& B ME i & 3k 2 F) Bt A 988 4,562
Rental income FH 4 0 A 1,271 270
Sundry income MEIH A = 7
5,437 8,513
Other gains and losses NN &Y Fi]
Net gain on disposal of property, 2 - TR IR 2 i AR AR
plant and equipment 199 -

199 -
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For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H LA

5. TAXATION 5. BtH
Six months ended 31 October
gE2TH=1+—HILAMEAH

2018 2017
RN\ B Sl
HK$’000 HK$’000
T AP
(Unaudited) (Unaudited)
(REER) (REEE)
Current tax R HA B IH
Oversea Tax 16 A TE (25)
PRC Enterprise Income Tax Hh ) A 2 T A5 B = 567
Hong Kong Profits Tax RIS 528 742
Income tax expenses PREL A 503 1,309
Note: Mtk -

Under the Law of the PRC on Enterprise Income Tax (the “EIT”)
Law and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% from 1 January 2008 onwards.

MR P B AT AR BE ([ 3EAT AR BL ) 3k Je b
R RBLEE GG B —FENE—~]—H
A > v R A T 2 B S 25% o

T s FAS BE D 4 WA AR B 2 A w8 SR B i
216.5% %t E -
o Ath R 35 ME [ A 2 Bl E 4% A B R A A e
AT REA -

Hong Kong Profits Tax is calculated at 16.5% of the estimate
assessable profit for both years.

Taxation arising in other jurisdictions are calculated at the rate
prevailing in the relevant jurisdictions.

6. LOSS FOR THE PERIOD 6.

Loss for the Period has been arrived at after charging the

301 i B
AR 2 4TS AT B T 9 4 TR A

following items:

Six months ended 31 October
BETH=1+—HILAMEA

2018 2017
“E2 )\ e S
HK$’000 HK$°000
T# e T#E T
(Unaudited) (Unaudited)
(R 28 1% ) (REH#HZ)
Repair and maintenance expenses HEE AR B S 10,523 9,445
Impairment for inventories & WE
(included in raw materials (FEAE A B b B T B )
and consumables used) 609 77
Operating lease rentals M REHEHE
in respect of premises 7,176 6,333
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For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H ILXMAH

7. DIVIDEND

The directors of the Company do not recommend the
payment of an interim dividend for the six months ended

31 October 2018 (2017: HK$nil).

8.  LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the

following data:

7. BB

T b4 BT -

8. R

VEENRIE € SN

SV E SRR VST e S
A== B A Z R (=

AR v AN A A T AR R 0 g 1R

Six months ended 31 October
BETH=1+—HILAMEH

2018 2017
R NE L
HK$’000 HK$ 000
T 0 T T
(Unaudited) (Unaudited)
(RBH) (RBHEX)
Loss for the period for the FH DA 5 TR e A T 4 v 2 )
purposes of basic and WA s 18
diluted earnings per share (33,708) (208,063)
Number of shares & 8 H
Weighted average number of FH DA 5 I BE A B 4 vl s 4R
ordinary shares for the purpose of 25 I RE ST 35 8
calculating basic and dilutive
loss per share 2,256,265,322 2,256,265,322
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For the Six Months ended 31 October 2018 # % —ZF— /\4F+J] =+—H (L E ]

9. TRADE AND OTHER RECEIVABLES 9. B 5 B U fib 1 B K K
The Group allows a credit period ranging from 30 to KEWBTELREF 2 EEWAN 7308
90 days to its trade customers. The following is an aged 90 H o i ik 1t 1 ] 45 TR IEF > B ) TR LK O
analysis of trade receivables net of allowance for bad and FIBR R S AR 3 A 1 B8 O I 28 2 IR
doubtful debts presented based on the invoice date at the SHTINR

end of the reporting period:

At 31 October At 30 April

2018 2018
BT NE R T\
+A=+—H mA=+H

HKS$’000 HK$’000
Tt AP
(Unaudited) (Audited)
(ARBHE) (R#F %)
Trade receivables & oy BESCER A
Within 30 days 30H N 23,374 26,306
Between 31 and 60 days 31260H 21,174 27,044
Between 61 and 90 days 61290H 13,331 7,097
Over 90 days 90H LA I 13,381 9,762
71,260 70,209
Other receivables Al R i 3K IE 54,611 46,265
125,871 116,474
10. LOAN RECEIVABLES 10. MEMCEE X

At 31 October At 30 April
2018 2018
W N\AE AR )R
+H=+—H WH=1H
HKS$’000 HK$’000
Tt T
(Unaudited) (Audited)
(RBHE%) (RHFZ)
Fixed-rate loan receivables TE S A K 24,807 23,887

The effective interest rates on the Group’s loan receivables A A [E) R A R B A R R 25 8%

are 8% per annum.

27
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the Six Months ended 31 October 2018  # % —ZF— /\4F+ ] =+—H (L3 # ]

11. TRADE AND OTHER PAYABLES 11, BB B Al HE A 3% 0
The following is an aged analysis of trade payables B 5 JRE A K T T ik A 3 I A5 SR IR A
presented based on the invoice date at the end of the HH 25 2 WRE A -

reporting period:

At 31 October At 30 April

2018 2018
REFN\E R _F—N\F
+HA=+—H MA=+H

HK$’000 HKS$ 000
T# 0 THE T
(Unaudited) (Audited)
(R 1% ) (REZ)
Trade payables B 5 EAT 3K IA
Within 30 days 30H A 8,420 9,189
Between 31 and 60 days 31E60H 7,266 8,349
Between 61 and 90 days 61290H 5,425 5,239
Over 90 days 90H A | 6,316 10,199
27,427 32,976
Other payables HoAth A B E 11 13
27,438 32,989
12. OTHER BORROWINGS 12, H b4 £
At 31 October At 30 April
2018 2018
BN R E - E
+H=+—H mH=1H
HK$’000 HKS$ 000
Tt T T
(Unaudited) (Audited)
(REFER) (R F%)
Borrowings from a director —XEFEE (M)
(Note) 9,685 4,236
Notes: i
The borrowings are advanced from Mr. Li Tung Lok, a director of i £ AR 2 W S AR (] 4850 AR B I e B

the Company, and are interest-free and unsecured. J AR A o
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13. SHARE CAPITAL 13. BeA
Number of
shares Nominal value
Jiz v B H [iTK
HK$’000
T
Authorised: %
At 1 May 2018 and WoE—/AFEHRH—HK
31 October 2018 —EF-NE+A=+—H
— Ordinary shares of HK$0.08 each — &5 B 1 {H0.08%5 JT 2 5 48 A 15,000,000,000 1,200,000
— Redeemable preference shares of — R I 0.0285 T 2
HK$0.02 each BN AEE: S 500,000,000 10,000
Issued and fully paid: O BT JBR -
At 1 May 2018 and B E-NFERA—H R
31 October 2018 —E—-NFE+H=+—H 2,256,265,322 180,501
— Ordinary shares of HK$0.08 each ~ — & B i {H0.08 5 o 2 % 48 i
There was no movement in the Company’s share capital EndlApR#EE 22— NETA
during the six months ended 31 October 2018. S il = N SN (T DEIPAN £33 0/
14. CAPITAL COMMITMENTS 14. BEARRYE
The Group had outstanding capital commitments as KRG RIBITZ EARIENT -
follows:
At 31 October At 30 April
2018 2018
BFE N R R R
+HA=+—H WH=+H
HK$’000 HK$’000
T# 0 Tt
(Unaudited) (Audited)
(REFEK) (8
Capital expenditure in respect of RIS EY - WA R 2
acquisition of property, plant and 2 AT #E R TE i B 45 4 BB R
equipment contracted for but P i 2 A B S
not provided in the condensed
consolidated financial statements 18,566 16,109
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15. PLEDGE OF ASSETS
As at 31 October 2018, the Group did not pledge any assets
(30 April 2018: HKS$nil). Motor vehicles with a carrying
amount of approximately HK$0.61 million (30 April 2018:
HKS$1.19 million) were assets held under finance leases.

16. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

This note provides information about how the Group
determine fair value of the financial assets or liabilities.

(I)  FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND FINANCIAL
LIABILITIES THAT ARE MEASURED AT
FAIR VALUE ON A RECURRING BASIS
The Group’s derivative financial assets and financial
liabilities are measured at fair value at the end of
each reporting period. The following table gives
information about how the fair values, of these
financial assets and financial liability are determined (in
particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy
into which the fair value measurement is categorised
(levels 1 to 3) based on the degree to which the
inputs to the fair value measurement is observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities
that the entity can access at the measurement
date;

. Level 2 fair value measurements are those
derived from inputs, other than quoted prices
included within Level 1, that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

. Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

15.

16.

¥ e G

AT AET A = H o A A
AT & (=B — /4AEMA =+1
FEW L) MR EA0.61H &L (&
— NEMNH=+H:1.1970 &H#50) 2K
HARBEREHERFZEE -

ST HZ A RE

% I 4R A A B T ) e
B 2 8 Ao (LB R -

(D) HEH IR A R Z A
HHMEBEEREBAMNZA
fo i

AL Z TG EE e
RO 2% i 0 ] 25 R IR 4% 2% FLqE
At e N RAR M LUT BB R E %
FeMEELEMAMRZALME
(9 75 i (R L2 T 8 ) 22 A 5 Al
L Bg) o VA Bt a B e e R
B BB B R B TN A S Fe (e R R
AN FO B 5 SR B 2 AR (—
B o

. B8R RAE R AR R
AR I BB R i B T
B2 W AE (R E MR EH
WAL ) (OREGHEE) S

. B AN RS B
(P M5 ) o5 [ 3 (RIS 4%
A A ) Hb A P 56 — A rp ¥ A
DAL 2 ] B AR A AR
g &
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A I e AT T 8 BOiR
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16. FAIR VALUE MEASUREMENTS OF 16.
FINANCIAL INSTRUMENTS (continued)

(D

FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND FINANCIAL

T HRZ A RME R ()

(D AR R DL A e fli G i 2 AR
FEHMEBEREREBAMKZ A

LIABILITIES THAT ARE MEASURED AT oA (78)
FAIR VALUE ON A RECURRING BASIS
(continued)
Level 1 Level 2
LR B4
At 31 October At 30 April At 31 October At 30 April
2018 2018 2018 2018
3% I3 T Z %= )\ R N4 RZE— N
+A=+—H WA=+H +A=+—H WH=1H
HKS’ 000 HKS’ 000 HKS’ 000 HKS’ 000
SR T T T
(Unaudited) (Audited) (Unaudited) (Audited)
(REH%) (B%EH) (REHH) (B%EH)
Financial asset at FVTPL WA R AREZ
SHAE
~ equity securities listed in - REB L2
Hong Kong K% 38,420 46,570 = -
Financial asset at FVTPL WARMER ARG Z
SHAE
— unlisted equity securities in - RREEE
an equity fund A A - - 2,224 3,487

The fair value of equity securities listed in Hong
Kong was determined with reference to quoted bid
prices in active market.

Unlisted equity securities in an equity fund that
trade in markets that are not considered to be active
and are valued based on quoted bid prices of the
equity securities listed in Hong Kong supported by
observable inputs are classified within Level 2. As
Level 2 investments include positions that are not
traded in active markets and/or subject to transfer
restrictions, valuation may be adjusted to reflect
illiquidity and/or non-transferability, which are
generally based on available market information.

The Group did not have any financial liabilities
measured at fair value on a recurring basis as at
31 October 2018 and 30 April 2018.

There was no transfer between instrument in level 1
and 2 in both periods.

REEETZRAE R Z A REIZE
% R i 55 P ik 2 BT AR E

TS AN R A IS 2 T H O AR R 2
BB A E SRR 2 B BT R R
Prif R ABEME R EEE 2 B
Je A 55 7 T 3 U 5 RN o Fh R AR AR
BG4 I IR S BT 05 W R e
32 W IR 2 5 A R T T 5 DLk
B Z A K WO AT s — AR R
AT 2T R o

AR FETHAH=1T—HA E_F—N
PR = B o AR 5 [0 AT o] 42 K8 H
HERIN REFT R 2SR BEE-

8 — R Tz TR W B T 2 0 4 AR
Z [H 4R
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16.

17.

18.
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For the Six Months ended 31 October 2018 # % —&F— /\4F1+H =+—H ILXMAH

FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

(I) FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND LIABILITIES
THAT ARE NOT MEASURED AT FAIR
VALUE ON A RECURRING BASIS
The carrying amounts of the Group’s financial
assets and financial liabilities carried at amortised
cost appropriate to their respective fair values as at
31 October 2018 and 30 April 2018.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances as disclosed
elsewhere in the unaudited condensed consolidated
financial statements, the Group entered into the following
material transaction with related parties during the interim
period:

COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of directors of the Company and other
members of key management during the interim period are
as follows:

16.

17.

T RZARMER R ()

(I1) 3l e 42 8 4 2% ¥E DL 2 e ff it 3t
ZALM R ERAKZA
fofid

WZEFE—-NANF+H=Z1+—HKZ
F— /) FEWH =+ H > A
G 2 A% 42 B 4 & E K 4 A
i 2 MR (E B & B 2 A A E

g

E‘o

K BB 05 22 5
6 o A4 2 12 00 D A S 0 6 i

Pt P 8% 2 58 Ty e & R O o A S B
fi] ¥ B ] Wt O HEAT AU R AL S

R L s YN EE ]

AN FEE K H A EEEE A AR T
W R Z B4

Six months ended 31 October
wETHA=+—HIEAMA

2018 2017

ZEF-)\&H —E L

HK$’000 HK$’000

Tt FH T

(Unaudited) (Unaudited)

(REFEX) (REH#Z)

Fees and salaries M4 B 1,549 1,244
Retirement benefit schemes FERN N i 43 43
1,592 1,287

The remuneration of directors of the Company and key
management is determined by the remuneration committee
having regard to the performance of individuals and
market trends.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with the current period’s presentation as in the
opinion of the directors, the presentation would better
reflect the financial performance of the Group.

18.

ARAFEE R FEEEMANB ZME > JIh
B & B w5 8 AR B K 5 B AR
i 7€

Ho 7
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Wz 25077 FAEER L Z290 05
2N AE A0 B 2 3 S A 4R B 2 T B SR B



